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/(, 7=+4586+ (6/

JRUZDUG ORRNLQJ VWDWHPHQWYV b

&HUWDLQ VWDWHPHQWY LQFOXGHG LQ WKLY DQQRXQFHPHQW DUH IRUZDUG ORRNLQJ 7KHVH VWDWHPHQWY FDQ EH LGHQWLILH
WKHLU QDWXUH WKH\ LQYROYH ULVN DQG XQFHUWDLQWLHYVY EHFDXVH WKH\ UHODWH WR HYHQWY DQG GHSHQG RQ FLUFXPVWDC
WKRVH H[SUHVVHG RU LPSOLHG E\ VXFK IRUZDUG ORRNLQJ VWDWHPHQWYV

JRUZDUG ORRNLQJ VWDWHPHQWY RIWHQ XVH ZRUGV VXFK DV BH[SHFWVC BEHOLHYHVC BPD\C BZLOOC BFRXOGC BVKRXOGC
BHQYLVDJHVC RU BDQWLFLSDWHVC RU RWKHU ZRUGV RI VLPLODU PHDQLQJ RU WKHLU QHIJDWLYHYV 7KH\ LQFOXGH ZLWKRXW OL
ILQDQFLDO FRQGLWLRQV RI ,QWHUQDWLRQDO &RQVROLGDWHG $LUOLQHV *URXS 6 $ DQG LWV VXEVLGLDU\ XQGHUWDNLQJV IUR
RSHUDWLRQV H[SHFWHG IXWXUH UHYHQXHV ILQDQFLQJ SODQV H[SHFWHG H[SHQGLWXUH DFTXLVLWLRQV DQG GLYHVWPHQWYV
LWV DVVXPSWLRQV H[SHFWDWLRQV REMHFWLYHV DQG UHVLOLHQFH ZLWK UHVSHFW WR FOLPDWH VFHQDULRYV $00O IRUZDUG O
WKH *URXS RQ WKH GDWH RI WKLY DQQRXQFHPHQW DQG VSHDN DV RI WKH GDWH RI WKLY DQQRXQFHPHQW 2WKHU WKDQ LQ DFI
XQGHUWDNH WR XSGDWH RU UHYLVH DQ\ IRUZDUG ORRNLQJ VWDWHPHQW WR UHIOHFW DQ\ FKDQJHV LQ HYHQWY FRQGLWLRQV

$FWXDO UHVXOWY PD\ GLIIHU IURP WKRVH H[SUHVVHG RU LPSOLHG LQ WKH IRUZDUG ORRNLQJ VWDWHPHQWY LQ WKLV DQQRXQF
XQFHUWDLQWLHY DQG RWKHU IDFWRUV LQFOXGLQJ EXW QRW OLPLWHG WR HFRQRPLF DQG JHR SROLWLFDO PDUNHW UHJXOD
DUH GLIILFXOW WR SUHGLFW DQG DUH JHQHUDOO\ EH\RQG WKH FRQWURO RI WKH *URXS DQG LW LV QRW UHDVRQDEO\ SRVVLEC
FDXWLRQHG DJDLQVW UHO\LQJ RQ IRUZDUG ORRNLQJ VWDWHPHQWY )XUWKHU LQIRUPDWLRQ RQ WKH SULPDU\ ULVNV RI WKH E>
PDQDJHPHQW DQG SULQFLSDO ULVN IDFWRUV VHFWLRQ LQ WKH $QQXDO UHSRUW DQG DFFRXQWYV WKLV GRFXPHQW LV DYDL
DIWHU WKH GDWH RI WKLY DQQRXQFHPHQW DQG DWWULEXWDEOH WR ,$* DUH H[SUHVVO\ TXDOLILHG LQ WKHLU HQWLUHW\ E\ WK

$OWHUQDWLYH 3HUIRUPDQFH OHDVXUHYV

7KLV DQQRXQFHPHQW FRQWDLQV LQ DGGLWLRQ WR WKH ILQDQFLDO LQIRUPDWLRQ SUHSDUHG LQ DFFRUGDQFH ZLWK ,QWHUQD"
ILQDQFLDO VWDWHPHQWY DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV ?$30V@ DV GHILQHG LQ WKH *XLGHOLQHV RQ DOWHUQDWL
$XWKRULW\ (60$ RQ 2FWREHU 7KH SHUIRUPDQFH DQG RXWFRPH RI WKH *URXS@V VWUDWHJI\ LV DVVHVVHG XVLQJ D QXPE
VKRXOG EH FRQVLGHUHG LQ DGGLWLRQ WR ,)56 PHDVXUHPHQWY PD\ GLIIHU WR GHILQLWLRQV JLYHQ E\ UHJXODWRU\ ERGLHV U
SUHVHQWHG E\ RWKHU FRPSDQLHYV

JRU GHILQLWLRQV DQG H[SODQDWLRQV RI $30V UHIHU WR WKH $30V VHFWLRQ LQ WKH PRVW UHFHQW SXEOLVKHG ILQDQFLDO U
DUH DYDLODEOH RQ ZZZ LDLUJURXS FRP

JRU GHILQLWLRQV DQG H[SODQDWLRQV RI $30V UH,$+U$ QG X IOH5 HBRU WHP /G RF ARX W WK D QLD WKH RX\E HFWRIPP 0DQDJHPHQW 5HSRI
'"HFHPEHU ,$* )< 5HVXOWYV LDLUJURKISVFHRBRFXPHQWY DU 22 DDODEWRIXE FRP
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([HEXWLYH 2IILFHU




$ ZRUOG FODVV LQYHVWPHQW FDVH

6WURQJ 6WURQJ 6WURQJ 9DOXH

SRVLWLRQ ([HFXWLRQ &SUHDWLRQ
8QLTXH VWUHQJWK L( 'HOLYHULQJ ZRUOG F 6XVWDLQDEOH HDUQLQJV
QHWZRUN KXEV DQ( PDUJLQV JURZWK

EUDQGYV '"HOLYHUHG E\ RXU 6WURQJ IUHH FDVK IORZ
3UHPLXP FXVWRPHU) WUDQVIRUPDWLRQ JHQHUDWLRQ
*URZLQJ ,$* /R\DOW\ SURJUDPPH 6LIJQLILFDQW VKDUHKROG

DQG SDUWQHUVKLS '"HOLYHUHG E\ RXU UHWXUQYV

WDOHQWHG HPSOR\F
DFURVV WKH JOREH

IAG: =" )X0O <HDU UHVXOV



2XU VWUDMHBHOLYHU ZRUOG FODVYV PDUJ

6WUDWHJILF LPSHUDWLYHYV OHGLXP WHUP DPELWLRQ

$ VWURQJ FRU . RSHUDWLQJ PDUJLQ
6XVWDLQDE
SURILWDELN! ‘W
&DSLWDO OLJKW —
JURZWK - ’
$ UREXVW ILQDQF SFFUHWLY [ OHW OHYHUDJH WKURXJ

VXVWDLQDELOLW\ | JURZWK

6HH $30 VXPPDU\ IRU GHILQLWLRQV

IAG: = )XOO <HDU UHVXOV
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'"HOLYHULQJ ZRUOG FODVV UHVXOWYV

&RPSHOOLQJ *URZLQJ HVW LQ FOD 'LVFLSOLQHG FD
SURSRVLWLRQ SURILWYV H[HFXWLRQ DOORFDWLRQ
SHYHQXH JURZWK 2SHUDWLQJ SUR 2SHUDWLQJ PDU 5R,&
JURZWK
*HOQHUDWLQJ 6WURQJ 6XVWDLQDEO SHWXUQLQJ H[Ff
VLIQLILFDQW | EDODQFH VKHHW GLYLGHQGYV FDSLWDO
C EQ | c P c P
$OQRXQFHG 1RYHPEHU
JUHH FDVK I0OR: 1HW OHYHUDJH ZRWDO GLYLGH c EQ

$QQRXQFHG )HEUXDU\

7KH PHWULFV LQFOXGHG LQ WKLV VOLGH DUH EHIRUH H[FHSWLRQDO LWHPV
6HH WKH $30 6XPPDU\ IRU GHILQLWLRQV

INTERNATIONAL
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)DV &DGE XU\

QDQFLDO DQG
OQDELOLW\ 2IILFHU




$ ZRUOG FODVV ILOQDQFLDO SHUIRUPDQFH

SHYHQXH 2SHUDWLQ 2SHUDWLQ 1HW JUHH FDVEK $GMXVWH:!
cP SURILW <cF PDUJLQ OHYHUDJEL IORZ ¢cP (36 cF

[l

7KH PHWULFV LQFOXGHG LQ WKLV VOLGH DUH EHIRUH H[FHSWLRQDO LWHPYV
6HH WKH $30 6XPPDU\ IRU GHILQLWLRQV
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OHU\ VWURQJ RSHUDWLQJ SURILW JURZWK

,$* RSHUDWLQJ SURILW EULGJH E\ GULYHU ,$* RSHUDWLQJ SURILW EULGJH E\ EXYV
6WURQJ PDUNHWY KXEV DQG FXVWRPHU BURGRNLWIDRMMRQ SURJUDPPH GULYLQJ SURIIL

| |
cP chP

)< 3D &DUJR 2WKHU 1) FRVW)XHO FRYWUUHQF)<
UHYHQXMHYHQXMHYHQXH GLIIHUHQFHV )< % $ % H[FO 9< (, $ 2WKHU )<

1(9(/ /R\DOW\
%HIRUH H[FHSWLRQDO LWHPV ,QFOXGHV LPSDFW RI LQGXVWULDO DFWLRQ DW $HU /LQJIXV

2WKHU LQFOXGHV /(9(/ ,$* &DUJR ,$* *%6 ,&%$* DQG FRQVROLGDWLRQ DGN

IAG: = )XOO <HDU UHVXOV
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([FHOOHQW SHUIRUPDQFHY DFURVV WKH *1

$HU /LQJIXV %ULWLVK $LUZTHVLD 9XHOLQJ

) < ) < ) < ) <
cP Y/< eP Y/< cP Y/< cP Y/< eP Y/<

7RWDO UHYHQXHD
SDVVHQJHU UHYHQXHD

2SHUDWLQJ UHVXO
HIFHSWLRQDO LWHI

2SHUDWLQJ PDUJLQ EHIRUH

HIFHSWLRQDO LWHPYV S SWV SWV SWV

$6. P
35$6. FWV S
1RQ IXHO &%6. FWV S

,EHULD ILJXUHV H[FOXGH RPEEIDUDWRUY DGMXVWHG IRU WKH PRYH RI %% +ROLGD\V IURP %ULWLVK $LUZD\V WR %< /R\DWOHWNH Q¥H/ RRDOWE QRRILYFRXEHV %$ +RC
UHYHQXH RPe& QG SURILW RI e
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(UDQVIRUPDWLRQ VXSSRUWLQJ PDUJLQ LP

) <

&RVW FDWH XQLW FRVW ) <

) < JXLGDQFH

'ULYHQ E\ XQGHUO\LQJ SD\ GHDOV
HPSOR\HH SD\PHQWY OLQNHG WR V!
SHUIRUPDQFH

G 2YHUDOO QRQ IXHO XQLW FRVW WL
)< ZLWK DGGLWLRQDO ); KHDG.
H[SHFWHG RI F

+
7UDQVIRUPDWLRQ LQLWLDWLYHV R G +LJKHU FRVW LPSDFW ZHLJKWHG W

LQIODWLRQDU\ SUHVVXUHV FXVWRI © é?&ib%\:V\}/(LDJYKDHLUOERI;\I_/X)VIYW?XDH éVFL P;
DQG ,7 LQYHVWPHQWYV Q Q

FKDLQ FRVWYV
,QFUHDVH GULYHQ E\ QHZ DLUFUDIV G ,QHIILFLHQF\ RI ORZHU FDSDFLW\ |

2ZQHUVKL FRVWV FDELQ UHWURILWV ORXQJH SODQQHG

GLILWDO SODWIRUPV

I1RWH QXPEHUV LQ EUDFENHWYV LQGLFDWH IDYRXUDEOH PRYHPHQWYV
I1XPEHUV UHIHU WR SUH H[FHSWLRQDO ILIJXUHV

IAG: =" )X0O <HDU UHVXOV



SURILW DIWHU WD[ DQG H[FHSWLIROQ®PO LWEFE

<HDWR 'HFHPEHU

%HIR %HIR
HIFHSWL ([FHSWL 6 WDW X HIFHSWIL ([FHSWL 6 WD W X
cP LWHPV LWH LWHPV LWH

5HYHQXH - -
2SHUDWLQJ FRVWV -
2SHUDWLQJ SURILW -
JLODQFH FRVWYV -
JLODQFH LQFRPH = -
1HW FKDQJH LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV -
1HW ILQDQFLQJ FUHGLW UHODWLQJ WR SHQVLRQ\ -
1HW FXUUHQF\ UHWUDQVODWLRQ FKDUJHV FUHGLWYV -
2WKHU QRQ RSHUDWLQJ FUHGLWYV -
3URILW EHIRUH WD] -
7D] -

3URILW DIWHU WD]J ] =

7KH *URXS UHFRUGHG H[FHSWLRQDO LWHPV UHODWLQJ WR HPSOR\HH UHVWUXFWXULQJ LQ ,EHULD@V JURXQG KDQGOLQJ VXEVLGLDU\

2Q $XIXVW WKH *URXS H[HUFLVHG LWV ULJKW WR ZLWKGUDZ IURP WKH DFTXLVLWLRQ RI WKH UHPDLQLQJ Rl WKH VKDUH FDSLWDO RI $LU (XURSD +]|
c PLOOLRQ UHSUHVHQWY WKH DPRXQW DJUHHG ZLWK *OREDOLD WR WHUPLQDWH WKH DJUHHPHQW 7KH UHODWHG WD[ FUHGLW ZDV ¢ PLOOLRQ

,Q WKH *URXS ZDV LPSDFWHG E\ FKDQJHV LQ WD[ OHJLVODWLRQ LQ 6SDLQ SULQFLSDOO\ UHODWHG WR WKH SDFH DW ZKLFK SULRU RHDO L®RRVVEBNH-RXOC
QRWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU IXUWKHU LQIRUPDWLRQ

IAG: =" )X0O <HDU UHVXOV



6LJQLILFDQW IUHH FDVK IORZ JHQHUDWHG

cP cP ) <
2SHUDWLQJ SURILW G ,QFUHDVH LQ '"HSUHFLDWLRQ UHIOHFWLQJ IOHHW
'"HSUHFLDWLRQ G :RUNLQJ FDSLWDO LQIORZV IURP LQFUHDVHG ERR

HQJLQHHULQJ VXSSOLHU SUHSD\PHQWYV KLJKHU ¢
/IR\DOW\ SD\PHQWY DQG 6%$) SUHSD\PHQWYV

1HW LQWHUHVW EHQHILW IURP GHEW UHSD\PHQW
7D[ SD\PHQWYV UHIOHFW RQH RIIl EHQHILW RI 6SDC
XVH RI KLVWRULFDO WD[ ORVVHYV
G &DSH[ ORZHU WKDQ H[SHFWHG GXH WR IOHHW GH
WLPLQJ RI RWKHU LQYHVWPHQWYV

'RUNLQJ FDSLWDO

3HQVLRQ
S3URYLVLRQV H[FO FDUERQ UHODWHG
REOLJDWLRQV

3XUFKDVH RI FDUERQ DVVHWYV

QHW RI FKDQJH LQ FDUERQ REOLJDWLRQV

,QWHUHVW SDLG
, QWHUHVW UHFHLYHG

®

®

7D[ SDLG ) < JXLGDQFH

SWKHU G 7D[ ,$* /R\DOW\ 9$7 SD\PHQW Rl e P Fc P SDI
1HW FDVK IURP RSHUDWLQJ DFWLYLWLHYV

B G *URVV FDSH[ RI F ¢ EQ HI[SHFWHG LQ GHSHQC
URVV FDSHJ GHOLYHULHYV

JUHH FDVK IORZ ]

2SHUDWLQJ SURILW VWDWHG EHIRUH H[FHSWLRQDO LWHPV

,Q SXUFKDVHG HPLVVLRQ DOORZDQFHVY ZHUH UHFODVVLILHG IURP WKH $FTXLVLWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV
DFEWLYLWLHV 7KH UHVXOWYV LQFOXGH D UHFODVVLILFDWLRQ WR FRQIRUP ZLWK WKH FXUUHQW SHULRG SUHVHQWDWLRQ

3DLG LQ RUGHU WR DSSHDO WKH +05& GHFLVLRQ UHODWLQJ WR KLVWRULFDO WUHDWPHQW RI 9%7 E\ ,$* /R\ADOW\ ,$* DQG LWV DGYLVRUV DUH FRQILGHQW 1
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ODLQWDLQ EDODQFH VKHHW VWUHQJWK Q

'"HFHPE 'HFHPE 'HFHPE (DUJHWLQJ D UHGXFWLRQ

cP OHYHUDJH

*

URVV GHEW G%RQG EX\EDFN ¢ P DFURVV ERW
RI ZKLFK EDQN DQG RWKHU ORDQV DQG XOQVHFEXUHG ERQGV LQ -D

Rl ZKLFK DVVHW ILQDQFHG DQG OHDVH

GODWXULW\N Rl ¢ P XQVHFXUHG EF
OLDELOLWLHYV

0DUFK WR EH UHGHHPHG ZLW!

* 0 1

A A (L/\"N’LF?VEH'RUH G,QWHQWLRQ WR NHHS DURXQG W:
[ Q [ [ [ WKH H[SHFWHG GHOLYHULHYV

&DVK FDVK HTXLYDOHQWV DQG LQWHUHVW K OHOFXPEHUHG

EHDULQJ GHSRVLWYV

1HW GHEW

1HW GHEW (%,7'$ EHIRUH
HI[FHSWLRQDO LWHPV [ [ [

7TRWDO OLTXLGLW\ FDVK DQG IDFLOLWLHYV

INTERNATIONAL
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i ERQG WR EH

. UHSDLG!LQ

| ODUFK !

"

I I

I I

I I
o e—————

%RQGV LVVXHG E\ ,&$*

Gc PLOOLRQ IL[HG UDWH

WR EH UHSDLG LQ ODUFK

PLOOLRQ IL[HG UDWH

RI ZKLFK ¢ P UHSDLG HDUO\

Gc PLOOLRQ IL[HG UDWH
ERQG

Gc PLOOLRQ IL[HG UDWH
RI ZKLFK ¢ P UHSDLG HDUO\

Gec

E H

E R

E H

_________________

c P !
ERQG HDiUO\
UHSDLG LQ 4

2ZWKHU VHFXUHG ORDQV

G)ORDWLQJ UDWH HXUR PRUWIJI
RQ DLUFUDIW

D J

_________________

c P !
ERQG HDUO\
UHSDLG LQ 4

2ZWKHU XQVHFXUHG ERQGYV DQG
G)L[IHG UDWH XQVHFXUHG ERQG

G)L[HG UDWH XQVHEXUHG 86 GR
ORDOQ

G)LIHG UDWH XQVHFXUHG HXUR
6SDQLVK 6WDWH

LQ EDODQFH VKHHW VWUHQJWK U
LWLHV LQ

ORD

O0OD

ORELC

'"HSDUWPHQW RI

INTERNATIONAL
AIRLINES
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QYHVWLQJ LQ RXU IOHHW LPSURYLQJ FX\
UHVLOLHQFH

*URVYV FDSLWDO H[SHQGLWXUH

F c EQ F c EQ

3URSHUW\ PDLOQWHQDQFH D it

ATALSPHG YISO FHPR QX /RZHU H[SHQGLWXUH WKDQ SODQ
ORXQJHV

SOD
,PSURYLQJ RXU IURQW HQG G )OHHW GHOLYHU\ GHOD\V LQF(%
H[SHULHQFH DQG EDFN HQG S PRYLQJ WR

LQFC(
HQVXUH FXVWRPHU IRFXVHG
RSHUDWLRQV G Zg\iUHRK)\_/SLQJ RlI SUH GHOLY?—|U
N LYHU
I
I

QYHVWLOJ LQ QHZ EXVLQHVV G 2QERDUG UHWURILW DQG SURS

DQG FDELQ XSJUDGHV PDLQWHQDQFH GHOD\V UHO W
VXSSO\ FKDLQ FRQVWUDL@SO

SHEXLOGLQJ DQG UHQHZLQ AWV

JOHHW FDSH[ DGMXVWHG IRU
SURJUDPPH GHOD\V

SURSHUW\
HTXLSPHQW

7

JOHHW UHODW

JOHHW

&XUUHQW IRUHFDVW

IAG: = )X00O <HDU UHVXOV
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'LVFLSOLQHG FDSLWDO DOORFDWLRQ WR \
EHVW LQ FODVYV PDUJLQV DQG VXVWDLQDE

ODLQWDLQ EDED@FHrvw Q UHI
VKHHW VWUHEJWK RXU IOHH

,PSURYH FXV &krrLwpPHQW ([FHvvV rbVK U

H[SHULHQF VXVWDLQDE WR VKDUHKRO
UHVLOLHQFH GLYLGHQG QR LQRUJDQ
DQG VXVWDLOQ RSSRUWXQLWL

ODLQWDLQ QHW
(%,7'$ [ DFU
WKH F\FOH

6XVWDLQDEOH
GLYLGHQG WKU
F\FOH

HVV
HUD

[ DW "HFHPEHL OHZ DDURU JRWDO RUGLlp 6KDUH EX\EDFN

Rl c P LQ
OYHVWPHOW FUDGH LQ RSHUDWLQJ A )<GLYtGﬂ?G (IFHVV FDSLWDO UH\

c EQ XS WR PRQWI

G OHGLXP WHUP SHU DQQXP JURZWK GHSHQGHQW RQ DLUFUDIW GHOLYHULHYV

INTERNATIONAL
AIRLINES
GROUP

)XOO <HDU UHVXOYV
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6XVWDLQLQJ RXU IREFXV RQ PDUJLQV DQG !

$SFFHOHUDWLQJ FDS@VVD(

7UDQVIRUPLQJ 'HYHORSLQJ 6SDQL ™
%YULWLVK $LUZD\V SODWIRUPYV HDUQLQJV /R\DOW\ + R (
'ULYLQJ KLJK FXVWRPHU VDWLVIDFMWOAIRHUSURIE®WRI RSHUDWLQJ SURHYWHUDRIMH WRKBOW\ IRU KLJKHU JURZ
DQG PDUJLQV 6SDQLVK EXVLQHVVHV HDUQLQJV DQG FDVK JHQHUDWLRQ
2SHUDWLQJ PDUJLQ 2SHUDWLQJ SURILW ( 2SHUDWLQJ SURILW «
I QT Tt s D
$YHUDJH $SPELWLI $PELWLI $.PELWLI
$* V 765 [
DOJRULWKP 2SHUDWLQJ PDUJLQ 5R, & /JHYHUDJH WKURXJK WKH F\FOH
IAG: = (FOXGHY LPSDFW RI +05& GHELVLRO RO DRFRXQWLO] WUHDWRHQW o0 CPUNAWY Dl )XOO <HDU UHVXOV

7KH PHWULFV LQFOXGHG LQ WKLV VOLGH DUH EHIRUH H[FHSWLRQDO LWHPV



'LYHUVLILHG SRUWIROLR RI OHDGLQJ SRVL

1IRUWK $WODQWL /IDWLQ $PHULFD , QWUD (XURSH
G ORQJ KDXO PDUNHW IURP (XU G UHYHQXH JURZLQJ PDUNHW IpRP6EODRQLY  GRPHVWLFE PDUNHW L

c EQ PDUNHW YV G8. LVWKH PDUNHW ZLWK 8. (6 \
G /RQGRQ LQ WKH ZRUOG IRMJ ¢ G 0ODGULG LV WKH QHZ OLDPL L QFRWO WV QRQ GRPHVWLF URXWH
WUDYHO 86 LV RI /RQGRQ| Ol LQ QR RI /DWLQ $PHULFDQV LQ 6SDLQ
FDSDFLW\
G ,$* LV LQ /R@GRLWK MRLQW HEX\ G ,$* LQ (XURSH /DRA$P D G,$* LQ 'RPHVWLFBGOLQRZLQJ
KDYLQJ FDSDFLW\ VKDUH RQ| /2l FDSDFLW\ VKDUH YV IRU $)) .fO ®®. PDUNHW VKDUH RILWKH
IRU /XIWKDQVD FDSDFLW\
G 3URILWDEOH JURZWK ZLWKLWS| |G %ULWLVK $LRRZDANYJ PDLQO\ G $HU /LQJRVWLJIJDWLQJ VHDVRRQRDOL

ILQIXWQEHULDDVKYLOOH %RV &DULEEHDQ SUHPLXP OHLVX|UH 6HYLOOH ODUUDNHEFK
G %ULWLVK $LRRZDXROLGDWLQJ|LV G ,EHULHRUH FLWLHV UHPDLQ O S| G %ULWLVK $MKZDAVWGHU VHDVRQ 10!

HJ IUHTXHQF\ WR 6DQ 'LHJR PDUNHW VKDUH JURZWK H J (60 G ,EHUL®H VHDVRQDOLVLQJ SDUWLF
G /(9(/ EXLOGLQJ LWV QHWZRUN| G /(9(/ %DUFHORQD WR 6DQWLUDJ ,VODQGYV
URXQG G VWUHQIJWKHQLQJ %DURFHORC

URXWHVY /RQGRQ ,VWDQEXO

'DWD VRXUFHV ,$7% 'LUHFW 'DWD 6ROXWLRQV -DQ 'HF 2%$* -DQ 'HF ,1(

INTERNATIONAL
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6BWURQJ LPSURYHPHQW DW %$ DQG $HU /L
9XHOLQJ ZRUOG FODVYV

)XOO <HDU UHVXOYV



,LQYHVWLQJ LQ RXU FXVWRPHUV@ H[SHULH

CIC]

'"UHDPLQJ
ERRNLQJ

&RPPXQLFDWH DQG U

1HZ DSS WR ODX{

6HFRQG $ ;/5 WR D

SODQQLQJ

BEb8 RLPRYIXVA

FXVWRPHU MRXUR

/IRXQJH

'LVUXSWLRQ
FRQQHFWLRQV

2XU VHUYLHH

&KHFN LQ
DUULYDOV

2Q ERDUG

ORDVUKKPXIOQJ IHDWXUH RQ D$sS WRFRRIRGHR
86 FXVWRPHUV WR WHHLU FRWEHQVDW

BRI B IR H$SDW/5) WR EE@LQJ

VHUYLFH WR

8SJUDGHG ORXQ§HWHWWRIHYWWQH
'XEDL OLDP

R EOXE SXOYHFW G auz XU W

:KHHOFKDLU DH
QDUURZERG\ D

/IRXQJH LPSURYHP,HDOMOVY.IJKW HQ
XSJUDGHV RQ

2QJRLQJ IURQW OLQH &RMDWILQXHG UROORXWLRWXDO $VVLVWDQW IRU
WUDLQLQJ

‘LILWDO WRXFkKSRLQWYV DQG

RQOLQH FKH N LQ GLVUXSWLRQ SOCLWAIRBEB\V RQ FXVWRPHU VHUY

INTERNATIONAL
AIRLINES
GROUP

)XOO <HDU UHVXOYV



(UDQVIRUPDWLRQ ZLOO FRQWLQXH GHOLY

&XVWRPHU ,QQRYDWLRQ (IILFLHQF\
G1HZ DSS IXQFWLRQDOLW\ UHDO WLP B YHMVMLWLVDWLRQ RI HQJLQHHULQJ GH
ERDUGLQJ JDWHYV PDQDJH EDJV ] SHUIRUPDQFH PDQDJHPHQW VA\VWHP

G ([SDQG 86 SDUWQHUVKLSYV YLD 1HZ 'L XWRRWUDFWHG PDLQWHQDQFH
&DSDELOLW\ 1'&« RIIHULQJ FDSDELOLWLHV G/tHQBDDWHRFRPPLWWHG YDOXH IURP
*'6 FKDQQHOV VROXWLRQV LQ G\QDPLF SULFLQJ F.

G/HDGLQJ WKH GHYHORSPHQW LQ QHIJY HUDMWERGQWDWLRQV DQG RSV
UHWDLOLQJ | G=HUR EDVHG EXGJHWLQJ Rl WKLUG S

G&RQQHFWHG 7HDPV KHOSYV UHVROYH 3w \GI.)Q(ID_SV\KLW\DQVLWLRQ WR PRGHUQ FRU

G/DXQFKLQJ GLILWDO VHOI PDQDJHPHQW IRU VY\WWHPV H J 3DWKILQGHU OLVVLRQ

GLVUXSWLRQ G8VH GDWD $, PRGHOV WR JHQHUDWH

G,PSURYH EDJJDJH KDQGOLQJ DQG WU B ; IRURSHUDWLRQV ZRUNORDG IRUHFLC
WKURXJK WHFKQRORJ\ XSJUDGHV : DLUFUDIW PDLQWHQDQFH FDSDFLW)\

G6FDOLQJ GLILWDO SURGXFWV VR SD\l |y FRRRHUFLDO ERRNLQJV PDQDJHPHQ!
DUULYH WR WKHLU IOLJKWV VHDPOHVVO\ G (OHDUQLQJ WRRO IRU FUHZ WUDLQL

1HZ GLVUXSWLRQ DQG VHOI PDQDJHR RRIWRPPWLRQ RI WKH VDIHW\ UHSRU!
HQKDQFH WKH FXVWRPHU H[SHULHQ c V\VWHP WR WXUQ LW IURP D UHDFWI
LPSURYLQJ GLJLWDO WRXFKSRLQWV | RVRVRIHFWLYH RQH

%DUFHORQD 5

IAG: = )XOO <HDU UHVXO\V

GROUP



([SDQGLQJ WKH SRZHU RI ,$* /R\DOW\

)< 2SHUDWLQJ 3URILW

G UHYHQXH JURZWK

G SURILW JURZWK

G 2SHUDWLQJ SURILW PDUJLQ RI

G $VVHW OLIJKW FDVK JHQHUDWLYH PRGH

eP

FXANLS/ZTIE
@l oganair

=2 BRITISH AIRWAYS
Holidays

IDXQFKLQJ ODWHU WKLV \HDU

IAG: = )XOO <HDU UHVXOV

GROUP



2XU SHRSOH DUH FULWLFDO WR RXU VXFFI

K:HHDL(J;HF';L;(XL\NWESJ'?S(;FZ“HE\V D?HGD\LSVF;QP@ Q)g/ DUHHU RSSRUWXQLWLF :H UHPDLQ FRPPLWWHG WR DFKLF
Q Q L W SURJUDPPHV RITHL 'LYHUVLW\ DQG ,QFOXVLRQ BPELW
DWWUDFWLQJ WDOHQW DQG DQG v OLQJ SRVLWLROV VHQLRU OHDGHUVKLS UROHV KHO
ZH KDYH ULJKW WKH FDSDFLW\ DQG UHVLOL H
BULQFLSOHYV
RI RXU G :H KDYH PXOWL \HDU DJUHHPHQWY LQ SODFH IRU WKH PDMRULW\ RI RXU WHDPV
HPSOR\HH G 2XU RSHUDWLQJ FRPSDQLHY FRQWLQXH WRbHQJDJH ZLWK WKHLU SHRSOH WR VH

DJUHHPHQWYV

INTERNATIONAL

IAG::- )X00O <HDU UHVXOV



*RRG SURJUHVYV RQ VXVWDLQDELOLW\ LQ

&DUERQ
LOWHQVLW)\

TRQQHV RI 6%) RI WRWDO Rl JOREDO WRQQHV RI &2
XVHG LQ ,$* IXHO 6$%) VXSSO\ DYRLGHG

(8 6$) SOORZDQFHV 8. 6$) SHYHQXH &HUWDLQW\ OHFKDQLVP 8.
6$) )JHHGVWRFN ([SDQVLRQ

J &2 SNP WDUJHW GHOLYHUHG LQ J _ J

)XOO <HDU UHVXOV



OD[LPLVLQJ VKDUHKROGHU YDOXH FUHDWL

&UHDWLQJ YD XH +RZ KDW ZH GLG L KDW ZH DUH C

'"HOLYHULQJ HDUQL:

()

ULy
‘W

\ M\RW WU D WDHJ

U PLURUIRI® F

~

JURZWK LQ RSI
SURILW

Ny

/DUJHWLQJ IXUWKH
JURZWK

*HQHUDWLQJ VXVYV
VLIJQLILFDQW IUHH

LGREQHBOXIVWDLQDEC
DRIXUNARBWR IUHH F

C

EQIUHH FDVK

<J

6LIJQLILFDQW IUHH

FD\

SHWXUQLQJ FDV
VKDUHKROGHU

W

W R 'LVFELSOLQHG FD
DOORFDWISKSRUW |
VKDUHKROGHU U

— A

C

C

RUGLQDU\ GL"
P VKDUH EX\EL

|

6XVWDLQDEOH RJ
GLYLGHQG WKURXJ
8S WR ¢ EQ H[FHVYV
UHWXUQ LQ XS WR

) G L (
K< W
FD:

%HIRUH HI[FHSWLRQDO LWHPYV

)XOO <HDU UHV

XOV



$SSHQGLFHYV

)XOO <HDU UHVXOV
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7KH PHWULFV LQFOXGHG LQ WKLV VOLGH DUH EHIRUH H[FHSWLRQDO LWHPV

6HH WKH $30 6XPPDU\ IRU GHILQLWLRQV



IR U

2XU NH\ PHWU4AFV

RU

IDFW
‘"HEW

/IRDG
C
(%,7'$

1RQ IXHO &$6.
F
Y/<
1HW

| e |

A
1
1
1
1
1
1
1
1
1
1
1
-
1
1
1
1
1
1
1
1
1
1
1
-
1
1

F
Y/<
F
P

P Y'HF

C
C

e
C

e e e m

Flﬁﬁﬁ IIIIIII

P

C
| |

&RVW
Q
|

)XOO <HDU UHVXOV

7KH PHWULFV LQFOXGHG LQ WKLV VOLGH DUH EHIRUH H[FHSWLRQDO LWHPV

6HH WKH $30 6XPPDU\ IRU GHILQLWLRQV



&DVK EULGJH "HF WR "HF

cP |

| P |
JUHH FDVK IORZ RPEOOLRQ 5HSD\PHQW RI OHDVH OLDELOLWIHV
A 4
(%,7'$ VWDWHG EHIRUH H[FHSWLRQDO LWHPV
,Q SXUFKDVHG HPLVVLRQ DOORZDQFHV ZHUH UHFODVVLILHG IURP WKH $FTXLVLWLRQ Rl SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV
DFWLYLWLHY 7KH UHVXOWY LQFOXGH D UHFODVVLILFDWLRQ WR FRQIRUP ZLWK WKH FXUUHQW SHULRG SUHVHQWDWLRQ

)XOO <HDU UHVXOV



,$* IRA\DOW\ 9%7

G+05& LVVXHG D GHFLVLRQ OHWWHU LQ 2FWREHU UHODWLQJ WR LWV YLHZ WKDW ,$* /
WUHDWPHQW RI 987 ZKHQ LVVXLQJ $YLRYV

G,$* DQG LWV DGYLVRUV VWURQJO\ GLVDJUHH ZLWK +05& V YLHZ
G$Vv DW ‘'HFHPEHU +05& KDV LVVXHG DVVHVVPHQWY WRWDOOLQJ e P ¢c P IRU KLV

G,Q RUGHU WR DSSHDO WKH FDVH DW WKH )LUVW WLHU 7ULEXQDO 7D[ WKH *URXS KDV S
7KH KHDULQJ LV H[SHFWHG LQ

G7KH *URXS KDV DOVR DSSOLHG WR WKH +LJK &RXUW LQ WKH 8. IRU D MXGLFLDO UHYLHZ
KDV EHHQ DFFHSWHG

G'XULQJ WKH *URXS FRPPHQFHG DFFRXQWLQJ IRU DQG SD\LQJ WR +05& DPRXQWYV LQ D
RUGHU WR DYRLG LQFXUULQJ SRWHQWLDO LQWHUHVW DQG SHQDOWLHY ZLWKRXW DGPL
QRW H[SHFW WR EH DEOH WR UHFRYHU IURP LWV SDUWQHUYV

G2l WKH DVVHVVHG 9%7 DPRXQWYV WKH *URXS H[SHFWYV e P ¢ P WR EH UHFRYHUDEOH

G$Y ODQDIJHPHQW DQG LWV DGYLVRUVY FRQVLGHU DQ RXWFRPH LQ IDYRXU RI ,$* WR EH PR
IROORZYV

= 7KH SDLG DPRXQWYVY ZLOO EH UHFRUGHG DV DQ DVVHW RQ WKH EDODQFH VKHHW
= 2QJRLQJ SD\PHQWYV ZLOO UHGXFH GHIHUUHG DQG SDVVHQJHU UHYHQXH
G 7KLV ZLOO QRW DIIHFW RXU DELOLW\ WR SD\ GLYLGHQGY RU RWKHU VKDUHKROGHU UHW

6HH )< 5HVXOWY 5HOHDVH QRWH J 7D[ IRU IXUWKHU LQIRUPDWLRQ

)XOO <HDU UHVXOV



([SHFW DQRWKHU JRRG \HDU ZLWK VWURAQ.
LQ )<

ORGHOOLQJ DVVXPSWLRQV

G5HYHQXH
BWURQJ FXVWRPHU GHPDQG FRQWLQXHYV
&DSDFLW\ LQFUHDVH RI F FRQWLQXLQJ IRFXV RQ RXU FRUH PDUNHWYV

G1RQ IXHO XQLW FRVWYV
= 6LPLODU WUHQG RYHUDOO DV DQG DQ DGGLWLRQDO DGYHUVH ); LPSDFW RI F DW
‘HLIKWHG WR + DKHDG RI WKH VXPPHU SHDN

G)UHH FDVK IORZ
= 7/DUJHWLQJ VLIQLILFDQW IUHH FDVK IORZ
= *HQHUDWHG E\ VXVWDLQHG KLJK PDUJLQV
= 3D\PHQW RI e P WR +05& WR DGYDQFH RXU DSSHDO DJDLQVW +05& GHFLVLRQ UHJDUGI

/R\DO W\
= &DSH[ RI F c ELOOLRQ GHSHQGLQJ RQ IOHHW GHOLYHULHYV
= &8RPPLWWHG WR D VXVWDLQDEOH RUGLQDU\ GLYLGHQG ¢ SHU VKDUH ILQDO )< G

= , QWHQWLRQ WR UHWXUQ XS WR D IXUWKHU ¢ ELOOLRQ RI HI[FHVV FDSLWDO LQ XS WR

)XOO <HDU UHVXOV



)XHO KHGJLQJ

-HW IXHO SULFH VFHQDULR PW

PW

PW

PW

PW PW

c VFHQDULR

+HGJH UDWLR
(ITHFWLYH EOHQGHG SULFH SRVW IXI—,DQNDQG )

-2V,

KHGJLQJ

-HW IXHO SU)<FH
VFHQDULR)XHO FR

6HQVL

PW Fc¢ EQ
\ PW Fc¢ EQ
PW Fc¢ EQ
PW Fc¢ EQ
PW Fc EQ

1RWH (IIHFWLYH EOHQGHG SULFH H[FOXGLQJ LQWR SODQH FRVW

)XOO <HDU UHVXOYV



) < FDSDFLW\ SODQQHGKWRKEHK RN KDQ

$LUOLQH FRQWULEXWLRQ WR ,$$L860UQRZPRIQWULEXWLRQ \
E\ TXDUWHU Y/< $6. JURZWK IRU )< Y /<

IRWH %ULWLVK $LUZD\V LQFOXGHV %$ &LW\)O\HU DQG %$ (XUR)O\HU ,EHULD LQFOXGHV ,EHULD ([SUHVV

)XOO <HDU UHVXOV



SOWHUQDWLYH 3HUIRUPDQFH DO®I® WKHIUHR/L G
GHILQLWLRQV

OHDVXUH ,)56 $30 '"HILQLWLRQ 6RXUFH RI FDOFXODWLRQ

$LUOLQH QRQ IXHO &$6. $30 7RWDO RSHUDWLQJ H[SHQGLWXUH EHIRUH H[FHSWLR®DO L5MNK\DWOMH 5N OIXBDOHF BHWEFR @QFA®LDWLRQ RI DOWHUQDWLYH
HPLVVLRQ FKDUJHY DQG OHVV QRQ IOLJKW VSHFLILR/ARWWRQGLYRWHGEE$MWFROLRE YRY IXHO FRVWV SHU $6.
DQG LV VKRZQ RQ D FRQVWDQW FXUUHQF\ EDVLV

&DSH[ RU JURVV FDSLWDO H[SHQ@®BLWXUH $FTXLVLWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQWLD&BW QWRPQ&DVBH OR/X ¥NWWYWHBHQW 1HW FDVK IORZV IURP LQ
FDVK IORZ VWDWHPHQW

&DVK )56 &DVK DQG FDVK HTXLYDOHQWY DQG &XUUHQW LQW HUHWHFVE HDRE QID®DREWL WKHHW &XUUHQW DVVHWYV

(%,7'$ EHIRUH H[FHSWLRQDO LW$HFOV 2SHUDWLQJ UHVXOW EHIRUH H[FHSWLRQDO LWHPV )W H UHMAX OWD[BMWQRDV I& HBEOW HIUDMRY H SHUIRUPDQFH PHDVX!
DPRUWLVDWLRQ DQG LPSDLUPHQW DQG 1HW GHEW WR (%,7'$ EHIRUH H[FHSWLRQDO LWHPV DQG DJ

JUHH FDVK IORZ $30 1HW FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV OHY¥ WK BHRVDAKWIND B B0 HDYWIR FEBMRHEGFLOLDWLRQ RI DOWHUQDWLYH

ZLWK WKH DFTXLVLWLRQ RI SURSHUW\ SODQW DQG WHRWSRIDPQ \Q RD/QIs H QWBIQIJEBE®K IORZ
DVVHWYV UHSRUWHG LQ QHW FDVK IORZV IURP LQYHVWLQJ DFWLYLWLHV IURP WKH &DVK
IORZ VWDWHPHQW

*URVV GHEW ,)56 7TRWDO ERUURZLQJV FXUUHQW DQG QRQ FXUUHQW 'LUHFW IURP %DODQFH VKHHW &XUUHQW OLDELOLWLHV 1RQ F)
*URVV GHEW WR (%,7'$ EHIRUH BFHSWLRQDW@WDVHG RQ *URVV GHEW SHU DERYH DQG WKH IXOO "HIHF \(%0l,U RBP ERDRODH) FH 6 KHHW & XUUHQW OLDELOLWLHYV 1RQ F)
LWHPV RU *URVV OHYHUDJH HI[FHSWLRQDO LWHPYV 5HvXOwWY 5HOHDVH DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV VI

GHEW WR (%,7'$ EHIRUH H[FHSWLRQDO LWHPV DQG DFFRXQWLGQ
/LTXLGLW\ RU 7RWDO OLTXLGLV$S3O0 &DVK SHU DERYH SOXV FRPPLWWHG DQG XQGUDZQ)XHQHUDHVRQ®WR¥HOEBDVHV 5 HFRQFLOLDWLRQ RI DOWHUQDWLYH

IDFLOLWLHYVY DQG DLUFUDIW VSHFLILF ILQDQFLQJ IDFHEWWRRAY QRWH L /LTXLGLW\

ORYHPHQWY LQ ZRUNLQJ FDSLWDOG6 1HW PRYHPHQWY LQ ZRUNLQJ FDSLWDO SHU FDVK |I0ORZHAW WHPHIW K IORZ VWDWHPHQW 1HW FDVK IORZV IURP RS
I1HW GHEW ,)56 *URVV GHEW SHU DERYH OHVV &DVK )< 5HVvXOWYV 5HOHDVH 5HFRQFLOLDWLRQ RI DOWHUQDWLYH

VHFWLRQ QRWH I *URVV DQG 1HW GHEW WR (%,7'$ EHIRUH H[F

1HW GHEW WR (%,7'$ EHIRUH H[BBSBWLRQDO%DVHG RQ 1HW GHEW SHU DERYH DQG WKH IXOO0 \HBU (%5H$XEXHWRUFHOHDVH 5HFRQFLOLDWLRQ RI DOWHUQDWLYH
LWHPV RU /HYHUDJH HI[FHSWLRQDO LWHPYV VHFWLRQ QRWH I *URVV DQG 1HW GHEW WR (%,7'$ EHIRUH H[F

2SHUDWLQJ SURILW DQG RWKHB3QFRPH 6HH )< 5HVXOWY 5HOHDVH DOWHUQDWLYH SHUIRYPDQBHWHDNKBHO VBHVWLRQWHUQDWLYH SHUIRUPDQFH PHDVX!
VWDWHPHQW LWHPV EHIRUH H[FHSWLRQDOQRWHHPW 3URILW DIWHU WD[ EHIRUH H[FHSWLRQDO LWMMMHW QG BDHIRRMXOMEGEWRRQBPICHVWHPY DQG DFFRXQWLQJ SR

8QLW PHDVXUHV 35%$6. )XHO &$$301RQ )XHGDVVHQJIHU UHYHQXH IXHO FRVWY QRQ IXHO FRVWYOEMWMVPWH HPFWEWLRQBBOSLWHPV
&$6. GLYLGHG E\ FDSDFLW\ $6.V

:KHUH WKH WHUP $5% LV XVHG WKLV UHIHUV WR ERWK WKH $QQXDO UHSRUW DQG DFFRXQWY DQG WKH $QQXDO )LQDQFLDO 5HSRUW

)XOO <HDU UHVXOV
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